
 Vol. XLIX—No. 1 	 SERVING OVER 380,000 MEMBERS	 July 2023

No Good 
Deed Goes 
Unpunished

B Y  D AV I D  G .  B R O N N E R

Wow! The last legisla-
tive session was the 
most unusual I have 

ever witnessed. Cutting taxes made great soundbites 
but had little impact on individuals, as we already 
have the lowest tax revenue in the United States! 
Cutting the tax on $100 of groceries this September 
reduces the tax from $10 to $9 and then $8 on Sep-
tember 1, 2024. Even IF there is growth in revenue 
of at least 3.5%, the cost to the Education Trust Fund 
would then be $300 million a year!

With “Daddy Warbucks” in Washington, Ala-
bama had the most money to spend in its history. 
However, INSTEAD OF SPENDING, WE SHOULD 
HAVE INVESTED TO GET MORE FUNDS, 
as Arkansas did in its Medicaid program called 
ARHOME for 340,000 low-income Arkansans. They 
spent $267 MILLION TO GET $2.67 BILLION. Ala-
bama spent millions to give $150 - $300 to some of 
our citizens while ignoring low-income Alabamians  
and retirees.

Instead of expanding one of the best pre-k 
programs in the country statewide, we chose to 
move at the speed of a turtle crossing the interstate 
in Alabama in July! But not to be outdone, we cut 
the 5% income tax for overtime. No state has even 
considered that option, and now every employer, 
from the very large to small mom-and-pop employ-
ers, will need to figure out how to separate this time 
and report it. At best, Alabama accountants will be in 
high demand.

Maybe we can make some wise financial deci-
sions during the upcoming special session to draw 
a new voting map for elections as requested by the 
U.S. Supreme Court. Here is one idea that could help 
increase revenues for education: Why not get the 
Alabama gambling industry under control and taxed 
like the rest of America does? ●

Senator Ar thur Orr

My Hero for 2023
B Y  D AV I D  G .  B R O N N E R

In the world of politics, it is not uncommon 
for a friend to become an adversary, or an 
adversary to become a supporter on different 

problems or objectives.
While the Legislature passed two major 

pieces of legislation cutting future revenue (over-
time and grocery tax), it could have been much worse. This was the year of 
tax cuts and exemption legislation. With record revenues, the Legislature 
faced a lot of external and internal pressure to cut taxes. 

The problem is, these record revenues were due to one-time federal 
monies and the conservative budgeting by legislators in the prior session 
due to economic uncertainty. Alabama was second to last in tax collections 
in the nation, BUT that was BEFORE these two new tax cuts. The sugar 
high from the one-time influx of federal dollars is also ending.

If the Legislature had passed all the 22+ tax cuts and exemption bills 
that were filed this year, the future impact on the Education Trust Fund 
and General Fund budgets would have been devastating. Luckily, the 
Legislature limited what bills it did pass. One Senator in particular, Senator 
Arthur Orr, saw the big  picture and worked to protect the budgets. As 
chair of the Senate Budget Committee for Education, he mitigated the 
negative impacts of the tax cuts that were passed, and even set aside money 
in a savings account for when the federal monies dry up and the cuts to the 
budgets hit. These efforts ensured that the worst-case scenario did not come 
to fruition. ●

2023 Legislative Session Update
B Y  N E A H  M .  S C O T T,  L E G I S L AT I V E  C O U N S E L

The 2023 Legislative Session ended on June 6, 2023. As it has always 
done, the Legislature ensured the TRS and ERS were fully funded at 
the actuarially-set rates. Additionally, the Legislature funded PEE-

HIP at the requested employer rates and appropriated an additional $99 
million to PEEHIP as reimbursement for its COVID-19 expenses. This 
funding means that PEEHIP does not have to increase costs to employers 
or members.

The Legislature reformed the State Police retirement benefits by reopen-
ing the State Police Plan and improving the State Police Tier II retirement 
benefits. This change should be very beneficial to the state troopers and law 

C O N T I N U E D  O N  PA G E  T W O



How Billions in COVID-19 Relief Aid Was Stolen or Wasted
B Y  R I C H A R D  L A R D N E R ,  J E N N I F E R  M C D E R M O T T,  A N D  A A R O N  K E S S L E R ,  A S S O C I ATED  P R ES S

…Fraudsters used the Social Security 
numbers of dead people and federal 
prisoners to get unemployment 

checks. Cheaters collected those bene-
fits in multiple states. And federal loan 
applicants weren’t cross-checked against 
a Treasury Department database that 
would have raised red flags about sketchy 
borrowers.

Criminals and gangs grabbed the 
money. But so did a U.S. soldier in 
Georgia, the pastors of a defunct church 
in Texas, a former state lawmaker in 
Missouri and a roofing contractor 
in Montana.

…An Associated Press analysis found 
that fraudsters potentially stole more than 

$280 billion in COVID-19 relief funding; 
another $123 billion was wasted or mis-
spent. Combined, the loss represents 10% 
of the $4.2 trillion the U.S. government 
has so far disbursed in COVID relief aid.

That number is certain to grow as 
investigators dig deeper into thousands of 
potential schemes.

How could so much be stolen? 
Investigators and outside experts say the 
government, in seeking to quickly spend 
trillions in relief aid, conducted too little 
oversight during the pandemic’s early 
stages and instituted too few restrictions 
on applicants. In short, they say, the grift 
was just way too easy. “Here was this 
sort of endless pot of money that anyone 
could access,” said Dan Fruchter, chief of 
the fraud and white-collar crime unit at 
the U.S. Attorney’s office in the Eastern 

District of Washington. “Folks kind of 
fooled themselves into thinking that it 
was a socially acceptable thing to do, even 
though it wasn’t legal.”

The U.S. government has charged 
more than 2,230 defendants with pan-
demic-related fraud crimes and is con-
ducting thousands of investigations.

…The pilfering was wide but not 
always as deep as the eye-catching 
headlines about cases involving many 
millions of dollars. But all of the theft, 
big and small, illustrates an epidemic of 
scams and swindles at a time America was 
grappling with overrun hospitals, school 
closures and shuttered businesses. Since 
the pandemic began in early 2020, more 
than 1.13 million people in the U.S. have 

C O N T I N U E D  O N  PA G E  F O U R

A Tiny Investment is Growing Big Time
E D I T O R I A L

One of the RSA’s early investments in 
Alabama was in 1985 in the small 
town of Cullman. The RSA funded 

one of the first distribution centers in the 
state. Our investment of $10.4 million 
yielded a return of 11.6% and was paid 
off in 1995.

The distribution center company was 

called Walmart. Today, Walmart has five 
distribution centers, 144 retail stores, and 
employs 41,029 associates in Alabama.

History is nice, but the best news is 
that Walmart will now spend $350 million 
to update the center with robotics and AI 
to nearly double the number of products 
it can ship to stores. The project will be 

the largest investment in the history of 
Cullman County.

Congratulations to the leadership and 
people of Cullman County that made 
Walmart want to expand. You made it all 
possible! ●

2023 LEGISLATIVE  
SESSION UPDATE  
continued from page one

enforcement working for the Alabama 
Law Enforcement Agency (ALEA).

The Legislature also made minor 
changes to return-to-work laws. Ini-
tially, legislation was filed to tempo-
rarily increase the compensation lim-
its for all retirees. This bill was later 
amended to apply only to ERS retirees 
who return to work as school resource 
officers or correctional officers and 
was enacted as amended. This excep-
tion will expire at the end of 2026.

For a full list of all enacted leg-
islation impacting the RSA and its 
members, please check our legislative 
web page at www.rsa-al.gov/about-
rsa/legislation/. ●
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Where have all the babies gone?
Total fertility rate, live births per woman 2023 forecast
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