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C O N T I N U E D  O N  PA G E  T W O

The 2025  
Legislative Session

B Y  N E A H  M .  S C O T T,  L E G I S L AT I V E  C O U N S E L

The 2025 legislative session starts on February 4, 2025, and must end 
on or before May 19, 2025. Improvements and funding for public 
safety and mental health will likely be legislative priorities, along 

with possibly changing the way that K12 schools are funded. As always, 
the budgets will be a major focus during the session, especially as reve-
nues are declining and the influx of federal monies has dried up.

As mentioned in previous Advisor articles, PEEHIP is requesting a 
large increase in the employer contribution, approximately $124 mil-
lion, to address funding shortfalls due to federal changes for Medicare 
Advantage plans, which PEEHIP employs for its Medicare-eligible retir-
ees. This is a large request, especially considering the declining revenues 
in the Education Trust Fund. At the same time, the employer contri-
bution rates for ERS and TRS are also increasing. It is very important 
that these requests are fully funded to ensure that your benefits are 
protected. Make sure to let your legislator know that this is import-
ant to you!

Once the session begins, the RSA provides weekly legislative updates 
regarding legislation that will impact the RSA, PEEHIP, and its mem-
bers. You can check out these updates on our website at www.rsa-al.gov/
about-rsa/legislation/. ●

Is Tourism Important? 
It Sure Is!

E D I T O R I A L

Nearly 29 million people vacationed at Alabama’s 
beaches, hotels, campgrounds, and state parks, 
more than five times the state’s population. The 

Alabama Department of Tourism reports that 72% of 
visitors chose Baldwin, Jefferson, Mobile, Madison, and 
Montgomery counties as the state’s top five destinations. 
Baldwin County had a total number of 8.3 million visi-
tors, while Jefferson, Mobile, and Madison counties saw 
at least 3.3 million visitors. Montgomery County saw 1.5 
million visitors.

The state set a new record with travelers spending 
$24.2 billion in a single year, with the state directly 
earning $4.3 billion. When the Robert Trent Jones Golf 
Trail started in the late 1990s, tourism was only a $1.8 
billion industry.

Gov. Kay Ivey says the tourism industry has helped 
create 245,500 jobs, with 11% of them directly or indi-
rectly attributable to travel and tourism.

The Alabama Department of Tourism will hopefully 
set new records by the end of 2025. ●

Analysis of RSA’s Key Metrics (1973-2024) 
B Y  M A R K  FA G A N

This analysis examines the RSA’s main 
quantifiable measures that track and 
evaluate performance and help deter-

mine the RSA’s funded ratio. Changes 
are presented for the RSA’s membership, 
contributions, investment income, total 
income, benefits paid, and invested assets 
from 1973-2024. It is in nominal dollars 
(not adjusted for inflation) and not an 
accounting or actuarial analysis. This 
analysis is based on the detailed RSA 
Annual Reports. This report does not 
cover the Judicial Retirement Fund of 
$1.24 billion. 

The RSA’s number of total mem-
bers increased from 112,000 for 1973 to 
400,000 for 2024. The RSA’s key metrics 
showed high percentage increases from 
1973-2024 on membership entities 
(215%), active members (139%), retired 
members (1,024%), and total members 
(257%). The amount of the RSA’s total 
contributions increased from $90 million 
for 1973 to $2.79 billion for 2024, but the 
benefits paid increased from $40 mil-
lion in 1973 to $4.1 billion for 2024. The 
RSA’s investment income increased from 
$33 million in 1973 to $8.70 billion for 

2024, while total income increased from 
$123 million for 1973 to $11.5 billion in 
2024. The amount of the RSA’s invested 
assets increased from $460 million for 
1973 to $48.8 billion for 2024. The RSA’s 
investment income, total income, and 
assets invested fluctuated each year due 
to cyclical changes in the economy and 
capital markets. 

The RSA is a defined benefit pension 
plan and each plan’s total income (contri-
butions plus investment income) must be 




