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Enro11ed, An Act, 

2 To make approoriations for the support, maintenance and 

3. deveiopment of oublic education in Alabama, for debt service, 

and for capital outlay for the fiscal year ending Septernber 

30, 2027. 

6 BE IT ENACTED BY THE LEGISLATURE OF ALABAMA: 

7 Section 1. There is hereby appropriated for the support 

of pubiic education in Alabama for the fiscal year ending 

September 30, 2027, for debt service, and for capital outlay 

10 to be paid out of funds specified in subsection (a) of Section 

.ì .i 2 of this act and the amounts specified in subsections (a) 

12 (b), (c), (d), and (e) of Section 3 of this act. For the 

13 purpose specified in subsection (b) of Section 2 of this act, 

14 amounts are shown by prograrnmatic area and the total for ail 

15 programs is shown so as to include estimated sources of funds 
. 

16 other than those listed in subsection (a) of Section 2 of this 

act. For the purpose of tnis act, ETF shall mean the 

18 Education Trust Fund and Federal and Local Funds shall mean 

19 all gifts, qrants, contrbutons, or entitlernents, lncluQlng 

20 grants by the Conqress of the United States, municipalities or 

21 

22 

23 

24 

25 

26 

27 

counties. 

Section 2. (a) The appropriations provided for in this 

act shall be paid from funds in the State Treasury to the 

credit of the Education Trust Fund, Alabarna Peace officers 

Standards and Traininq Fund, Alabama Head and spinal Cord 

Injury Trust Fund, Driver Education and Training Fund, special 

Education Catastrophic Fund, public school Fund and other 
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28 listed funds and are hereby rnade for the support of public 

29 education in Alabama for the fiscai year ending September 30, 

30 2027, ana tne aopropriations herein rnaae shall oe sub]ect to 

31 the provisions, terms, conditions and limitations of the 

32 Budget and Financial control Act (Code of Alabama 1975, 

33 Setions 41-4-80 et sea.), the provisions of the Budget 

34 Management Act of 1976 (Code of Alabama 1975, Sections 41-19-1 

35 et seq.), and shall be in the arnounts hereinafter specified. 

36 (b) Amounts shown hereinunder the columns Other Funds 

37 and Total are
•

 as set forth for the purpose of establishing 

38 amounts estimated to be available by programmatic area from 

39 sources other than those listed in subsection (a) of this 

40 Section 2, in order, upon consideration of such other funds so 

41 estimatedto be available, to prornote the accountabiiity for 

42 an efficient use of funds available, and the same are hereby 

43 appropriated by the Legislature. Provided, however, that 

44 regardless of the ending date of any pay period which has beep 

45 or may be established by the Legisláture for the payment of 

46 salaries of state employees, the entire payment due shaìi be 

47 maae from the zlscal years appropriatlon in whicn the pay 

48 date falls. 

49 (c) A11 appropriations made in Section 3 shall be at 

50 the program level. Any directed expenditure of funds below a 

51 prograrn shall be from funds appropriated for the program. 
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HB238 Enrolled 

2886 

2887 

2888 

2889 

2890 

2891 

2892 

2893 

2894 

2895 

2896 

2897 

2898 

2899 

2900 

2901 

2902 

2903 

2904 

2905 

2906 

2907 

2908 

2909 

Section 4. It is the intent of the Legislature that 

any institution accepting funds appropríated in this bill do 

so continqent upon their cornpliance with the provisions of 

Article 6, chapter 1, of Titie 41, Code of Alabarna 1975. 

Section 5. In addition to the appropriations herein 

rnade, ali gifts, grants, contributions, insurance proceeds or 

entitlements, in excess of the amount carried in this act, 

including grants by the Congress of the United States, 

rnunicipalities or counties, to any departrnent, division, 

board, bureau, cornrnission,• agency, institution, office or 

officer of the State of Alabama are hereby appropriated and, 

in the event the same are recurring, are reappropriated to 

such department, division, board, bureau, cornmission, agency, 

institution, office, or officer to be used only for the 

purpose or purposes for which the grant or contribution was or 

shãll be rnade. Further, all state, county, municipal, and 

educationai entities are authorized to disburse such sums as 

deerned necessary by mutual agreernent between said entities and 

the State of Alabama, Department of Exarniners of public 

Accounts to partially defray the cost of auditing services 

perforrned by said agency. A11 such surns are hereby 

appropriated and reappropriated if necessary to the Department 

of Examiners of Public Accounts for audit services, to be 
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expended through the fund estab1ished by Section 41-5A-22, 

Code of Alabama 1975. 

Section 6. The State Superintendent of Education shall 

make requisitions to the State comptroiler in favor of the 

proper beneficiary in accordance with the iaw and rules and 

regulations governing the expenditure or disbursement of any 

and all funds appropriated to the State Department of 

Education ana/or the State Board or Educaton ifl ths act, 

whereupon the comptroller shall issue her warrant therefor. 

A11 other appropriations in this act shall be paid after 

proper requisitíons are made to the State comptroller in the 

manner now provided by law. 

Section 7. Nothing in this act shall be construed to 

affect or repeal any law authorizing or permitting any 

college, school, or other education or eleemosynary 

institution of the State to receive, coilect or disburse any 

fees, tuitions, charges, sales, endowments, trusts or income 

therefrom, which are now or may hereafter be authorized to 

receive, coliect, or disburse. The receiving coliege, school 

or institution shail further maintain separate accounts for 

such receipts or shall maintain a system of accounting which 

will show a casri f!ow or such receipts receivea unaer the 

provision or ths appropriation. 

Section 8. The appropriations made herein to the 

departments, boards, offices, commissions, and agencies 

include the amounts necessary and said departments, boards, 

offices, comrnissions, and agencies are hereby directed to make 

2910 

2911 

2912 

2913 

2914 

2915 

2916 

2917 

2918 

2919 

2920 

2921 

2922 

2923 

2924 
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2928 

2929 
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2931 

2932 

2933 

2934 

2935 

2936 
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the transfer of funds to the State personnel Department in the 

amounts enumerated in the qenerai appropriations act for the 

fiscal year endinq September 30, 2027. Aii aqencies and 

institutions enumerated in this act that receive services from 

other qovernmentai aqencies enumerated in this act or the 

qeneral approoriations act shall make •full payment in a timely 

manner for such services. 

Section 9. A11 encumbered balances of a previous 

fiscal year appropriation other than the exclusions authorized 

by the Code of Aiabama 1975, Section 41-4-93, shail iapse no 

!ater than september 30 oz the fsca1 year mmediatey 

followinq the fiscal year for which the appropriation was made 

and shali revert to the credit of the Education Trust Fund or 

earmarked fund frorn which the appropriation or appropriations 

were rnade. 

Section 10. Upon certification to the Director of 

Finance by the State Attorney General that a federal court has 

oraerea the State oz Alabama to pay clalms, attorney fees, or 

other costs reiating to said court order, funds are hereby 

appropriated to the affected departrnent, board, bureau, or 

commission in the arnount necessary to satisfy that court 

order. Such appropriations are in addition to any other 

appropriation heretofore or hereafter made in this 

appropriation act. Such appropriations are conditioned upon 

the availability of funds and a determination by the Director 

of Finance that other current appropriations are not available 

for court-ordered payments. 

2937 

2938 

2939 

2940 
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Section 11. Local boards of education may exercise 

flexibility among line item expenditures, not to create a 

reduction of earned teacher units and/or local board of 

education support personnel. 

Section 12. The State Superintendent of Education may 

approve a reauest by a local ooard of education zor 

redirectinq Other Current Expense funds designated for 

pass-through calculations to their local child Nutrition 

Program if the redlrecteQ runds ao not prevent the Ch1d 

Nütrition Proqram or that local board of educaton from 

maintainlng a one-month rund balance. 

Section 13. The appropriations made herein to the 

departments, boards, offices, cornmissions, and agencies 

inclüde the amounts necessary to pay the State Employees 

Insurance Board (SEIB) . The SEI3• rate shall be $1,175 per 

2964 

2965 

2966 

2967 

2968 

2969 

2970 

2971 

2972 

2973 

2974 

2975 

2976 

2977 

2978 

2979 month for each full-time empioyee for the fiscal year endinq 

2980 Septernber 30, 2027. The State Employees Insurance Board will 

2981 ajust the insurance program wherever appropriate to maintain 

2982 

2983 

2984 

2985 

2986 

2987 

2988 

2989 

2990 

the aforernentioned fixed rate. 

Section 14. Notwithstanding any other provisions of 

this act or any other act, any amount from appropriations for 

the fiscal year ending September 30, 2026 to the various state 

aqencies and institutions in this act, including 

appropriations from the Education Trust Fund, which are 

unexpended and reverted on September 30, 2026 are hereby 

reappropriated to the respective state agencies, offices, and 

institutions for the fiscal year beginning October 1, 2026. 
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Section 15. The At-Risk and High Hopes aopropriations 

made to the State Department of Education shall be expended at 

the discreton of the State SuperlntenQent or Educaton, wth 

input rrorn other Alabama State Department or aucation 

advisory personnel, for activities or proqrams deslqneQ to 

enhance outcornes for At-Risk Students. In an effort to proviQe 

the best and rnost efficient implementation, adrninistration of 

the funds shall be assiqned to and allocated by the Alabarna 

State Department of Educations Division of Administrative and 

Financial Support. 

Section 16. (a) A11 nongovernrnental entities, 

identified by the Legislative Services Agency, which are 

allocated funds in Section 3 of this act shall fi1e a report 

with the Chairs of the House Ways and Means-Education 

Comrnittee, the Senate Commlttee on Fnance and 

Taxation-Education, Finance Directo and the Legislative 

Fiscal Officer prior to the start of the 2027 Regu1ar Session, 

regardinq the proposed expenditures and usage of the funds 

appropriated in the fiscal year ending September 30, 2027. The 

Legislative Services Agency shall provide notice to the 

identified nongovernrnental entities within 60 days following 

enactment of this act regarding the reporting requirements and 

the methodoloqy to submit reports and ormat to be used, which 

2991 

2992 

2993 

2994 

2995 

2996 

2997 

2998 

2999 

3000 

3001 

3002 

3003 

3004 

3005 

3006 

3007 

3008 

3009 

3010 

3011 

3012 

3013 

3014 may include an online platforrn. 

3015 (b) In the event an entity was aopropriated funds from 

3016 the Education Trust Fund in the fiscal year ending September 

3017 30, 2026, the entity shall also include in its report a 
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detailed breakdown of the expenditure and use of those funds, 

including an inventory of the services delivered and number of 

clients served, pursuant to guidelines established by the 

Legislative Services Agency. 

Section 17. The State Superintendent of Education 

shall notify each iocal superintendent and finance officer of 

each local education agency b•y email regarding the 

avaiiability and application process, includinq any required 

forms, for any available grant opportunities during FY 2027. 

The State Superintendent shall notify a11 members of the local 

leqislative delegatíon five days prior to the announcement of 

any grant made to any entity located in the legislative 

jurisdiction. The five days prior notice requirement shall be 

waived in the event of a declared emergency. The Governor 

shall encourage the Department to disburse the funds orovided 

herein on a nondiscriminatory basis. 

Section 18. E.xcept as rnay be herein otherwise 

provided, arnounts herein specifically appropriated shall be in 

lieu of the amounts heretofore provided or appropriated by law 

for such purposes. The amounts herein appropriated are the 

rnaximum amounts to oe expended zor the purposes hereìn 

designated and in no event shall the maximum expenditure 

provided for any items of expense exceed the amount aliocated 

herein except as may be further provided for under this act, 

as provided in the Budget Management Act of 1976, Sections 

41-19-1, et seq., Code of Alabama 1975, and those 

appropriations herein made are and shall be subject to terrns, 
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3023 
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3028 

3029 
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3039 

3040 

3041 

3042 

3043 

3044 
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3045 conditions, provisions and limitations of Sections 41-4-80, et 

3046 seq., Code of Alabama 1975, and the Budget Managernent Act of 

3047 1976, Sections 41-19-1, et seq., Code of Alabarna 1975. 

3048 Section 19. In addition to all appropriations 

3049 heretorore and herearter rnade, there 15 hereby aporopriatea 

3050 such arnounts as rnay be necessary for pubiic funds transferred 

3051 into the State Treasury, in accordance with Executive Order 

No. 726. 

Section 20. (a) In addition to all appropriations 

heretofore or hereafter made, there ïs hereby appropriated the 

sum of $65,000,000 from the college and Higher Education 

Exceilence and Results (CHEER) Fund, established by HB565 or 

5B344 of the 2026 Reqular Session, or other act of the 

Legislature, for the fiscai year ending Septernber 30, 2027, to 

the eligible institutions of higher education, as follows. 

Alabama Cornrnunity college 

System . 24,249,379 

Alabama A&M University 1, 560, 183 

Alabama State University 855, 071 

Athens State University 802, 502 

Auburn University 7,240,506 

Auburn University of 

Montgornery 1, 233, 427 

The University of Alabarna 

Systern 15, 040, 453 

jacksonville State University 2, 536, 716 

Troy University 3, 156, 197 

3052 

3053 

3054 

3055 

3056 

3057 

3058 

3059 

3060 

3061 

3062 

3063 

3064 

3065 

3066 

3067 

3068 

3069 

3070 

3071 
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3072 University of Montevallo 

3073 Unlversity of NorEh Alabarna 

3074 Universty of South Aiabarna 

3075 University of West Aiabama 

3076 Alabama Commission on Hiqher 

S&&u.jJ .;-/ 

794,756 

2,439, 049 

3,129, 220 

1, 728, 541 

234, 000 

Education for Tuskegee 

University 

(b) The above funds shali be utilized by the 

institutions to serve the needs of their student population in 

a rnanner thac airectly supports anu advances the indivdua! 

performance outcorne categories seiected by the Outcornes-Based 

Hiqher Education Fundinq coordinating Comrnittee in a rnanner to 

resuit in measuraûie improvements ifl the student success 

factors. Provided, however, bonus fundirg received by premier 

research universities for increased research expenditures may 

be used for enhancinq and increasing research and innovation 

including equiprnent, instrurnentation, and infrastructure 

(e.g., hardware andsoftware); recruitinq principai 

ínvestiqators, graduate research students; capital projects, 

including renovation of existinq facilities; associated 

operating anu rnaintenance costs; and matcning runds ror 

federal grants and contracts. 

Section 21. colleges and universities which receive 

Education Trust Fund appropriations shall not set 

per-credit-hour tuition rates for dual enrollrnent ot early 

college courses below the per-ctedit-hour tuition rate of the 

Alabama Cominunity colleqe Systern institutions as adopted by 

3077 
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3089 

3090 
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3095 

3096 

3097 

3098 
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3099 the ACCS Board of Trustees annuaily. The Alabama Commission on 

3100 Hiqher Education shail publish each colleqe and universitys 

3101 dual enroliment tuition rates annually on their website and 

3102 provide guidance to institutions to ensure compliance with 

3103 this section. 

3104 Section 22. Notwithstanding any other provision of iaw 

to the contrary, out of any excess revenues remaininq in the 

Education Trust Fund from Fiscal Year 2026 that become 

nonrecurrinq revenue availabie for supplementai appropriation 

in Fiscal Year 2027 pursuant to subdivision (4) of Section 

29-9-4, Code of Alabama 1975, there is hereby appropriated a 

total of $32,900,000 from the Education Trust Fund to the 

Teachers Retirement System for a one-time longevity bonus for 

retirees of the Teachers Retirement System. The funds 

approoriated for the bonus in this section are conditioned on 

enactment of HB239 or 5B380 during the 2026 Regular Session 

authorïzin such bonus. 

Section 23. If any section, paraqraph, sentence, 

clause, provision, or portion of this act or ail or any 

portion of the appropriations herein made is held 

unconsttutiona1 or invaiid, t snall not afrect any otner 

section, paraqraph, sentence, clause, provision, or portion of 

this act or any other appropriation or appropriations or 

portion thereof hereby made not in and of itself 

unconstitutional or invalid. 

Section 24. AII iaws or parts of laws, qeneral, 

special, private, or local in conflict with or inconsistent 

3105 

3106 

3107 

3108 

3109 

3110 

3111 

3112 

3113 

31i4 

3115 

3116 

3117 

3118 

3119 

3120 

3121 

3122 

3123 

3124 

3125 
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3126 with the provisions of this act are hereby expressly repealed. 

3127 Section 25. This act shall becorne effective on October 

3128 1, 2026. 

Paqe 121 



HB238 Enrolled 

/ 

!] 

Soeaker of the ¿-iouse of Representatives 

President and Pfesiding Officer of the Senate 

House of Representatives 

I hereby certify that the within Act originated in and 
was passed by the House 12-Mar-26, as amended. 

John Treadwell 
clerk 

Senate 0 2 -Apr - 2 6 Amended and Passed 

House 07-Apr-26 Concurred in Senate 
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