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HB186 Enrolled

Enrolled, An Act,

To make appropriations for the ordinary expenses of the
executive, legislative, and judicial zgencies of the State,
for other functions of government, for debt service, and for
capital outlay for the fiscal year ending September 30, 2026.
BE IT ENACTED BY THE LEGISLATURE OF ALABAMA:

Section 1. The monies in Section 3 are appropriated
from the named funds for the 2026 fiscal year to the state
agencies indicated, as the amounts to be used to pay the
expenditures of the named agencies, and are in lieu of all
monies appropriated for these purposes in other sections of
the Alabama Statutes.

For the purpose ¢f this act, the amounts herein for
expenditures are listed by programmatic arez and the totals
for all programs are shown by the source of funds. It is
intended thait only the herein named funds be appropriated in
the amounts specified to the named agencies and that the
following definitions shall be applicable.

"Total” shall mean the aggregate total appropriation of
all funding sources.

"Program" shall mean specific governmental services
required to achieve a specific objective. A program shall be
directed to meeting the need of an identified clientele, or
group of recipients or beneficiaries, and shall be expended
only for such purposes.

"Capital Outlay™ shall mean expenditures which result
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HB186 Enrclled

in the acquisition and/or addition to items, such as land or
buildings, which have an appreciable and calculable period of
usefulness in excess of one year, and shall be expended only
for such purposes.

"Debt Service" shall mean an expenditure for the
payment of interest and principal on bonded debt obligations
of the State, and shall be expended only for such purposes.

"Federal and Local Funds" shall mean all gifts, grants,
contributions, or entitlements, including grants by the
Congress of the United States, municipalifies or counitiles.

Section 2. {a) There is hereby appropriated the amounts
set forth herein for the ordinary expenses of the executive,
legislative, and judicial agencies of the State, for other
functions of government, forx deb£ service, and for capital
outlay for the fiscal year ending September 30, 2026, to be
paid out of any monies hereinafter specified, from such other
funds and accounts as may be designated, cor sco much thereof zs
may be necessary, and the total amount to be expended for the
items for which the appropriation is herein made shall not
exceed the amount provided therefor, except as provided in the
Budget Management Act of 1876, Sections 41-19-1 through
41-19-12, Code of Alabama 1975. Provided, however, that
regardless of the ending date of any pay period which has been
or may be established by the Legislature for the payment of
salaries of state employees, the entire payment due shall be
made from the fiscal year's appropriation in which the pay

date falls.
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(b) All appropriations made in Section 3 shall be at

the program level,

program shall be from funds approprisz

Any directed expenditure of funds below a

ated for the program.
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HB186 Enrolled

Section 4. The State General Fund appropriations in
this act anticipate a beginning balance in the State Ceneral
Fund for fiscal year 2026, excluding reversions and
adjustments, of $333,607,538. If the State Ceneral Fund
beginning balance for Fiscal Year 2026, excluding reversions
and adjustments, is greater than the above stated anticipated
amount, then the first 537,500,000 of the unanticipated and
unappropriated beginning balance is hereby appropriated from
the State General Fund to Legislative Council for expenses
related to the new State House. The remaining amount of the
unanticipated and unappropriated beginning balance, not to
exceed a total of $4,000,000, shall be appropriated from the
State General Fund to the following entities: (1} State
Industrial Development Authority to provide grants for the
assessment of and subsequent development of sites, §3,000,000;
and (2) State Law Enforcement Agency for Capitol Security,
$1,000,000.

Section 5. Notwithstanding any other provisions of
this act or any other act, any amounts from appropriations for
the fiscal year ending September 30, 2025, to the various
state agencies in this act which were unexpended and reverted
on September 30, 2025, are hereby reappropriated to the
respective offices for the fiscal year beginning October 1,
2025.

Section 6. In addition to all other appropriations

heretofore or hereafter made, there is hereby appropriated
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such amohnts as may be necessary for the fiscal year ending
September 30, 2026, to the Retirement Systems of Alabama from
the Seniocr Services Trust Fund to comply with Section
41-15C-1, Code of Alabama 1875.

Section 7. In addition to all other appropriations
heretofore and hereafter made, there is hereby appropriated
such amounts as may be necessary for public funds transferred
into the State Treasury, in accordance with Executive Order
No. 726.

Section 8. In addition to all other appropriations
heretofore or hereafter made, there is hereby conditionally
gppropriated any and all amounis from tobacco settlement or
iitigation for the fiscal year ending September 30, 2026. The
amounts are conditicned upon the State of Alabama receiving
revenue from tobacco settlement or litigétion and upon the
recommendation of the Director of Finance, the Chairs of the
House Ways and Means-General Fund Committee and the Senate
Finance and Taxation-General Fund Committee, and the approval
of the Governor. The conditional appropriation made herein
shall be allocated pursuant to Sections £41-10-620 through
£41-10-639 and Sections 41-15B-1 through 41-15B-8, Code of
Alabama 1975.

Section 9. Except as may be herein otherwise provided,
amounts herein specifically appropriated shall be in lieu of
the amounts heretofore provided or appropriated by law for
such purposes. The amounts herein appropriated are the maximum

amounts to be expended for the purposes herein designated and
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in no event shall the maximum expenditure provided for any
items of expense exceed the amount allocated herein excepti as
may be further provided for under this act, as provided in the
Budget Management Act of 1976, Sections 41-19-1, et seqg., Code
of Alabama 1975, and those appropriations herein made, except
approoriations to the Alabame Alcoholic Beverage Control Board
for the purchase of alcoholic beverages, are and shall be
subject to the terms, conditions, provisions and limitations
of Sections 41-4-80, et seqg., Code of Alabama 1975, and the
Budget Management Act of 1976, Sections 41-19-1, et seq., Code
of Alabama 1875.

Section 10. Any surplus remaining in any appropriation
herein made from the State General Fund to any ofiice,
department, bureau, board, commission, or agency may be
transferred, on order of the Governor, to any other
appropriation herein made from the State General Fund when
such appropriation to any office, department, bureau, board,
commission, or agency is insuvificient to pay salaries in that
office, department, bureau, board, commission, or agency.

Section 11. (&) In addition to appropriations herein
made, all gifts, grants, insurance proceeds, contributions, or
entitlements, in excess of the amount carried in this act,
including grants by the Congress of the United States,
municipalities, or counties, to any depariment, division,
board, bureau, commission, agency, institution, office, or
officer of the State of Alabama are hereby appropriated and,

in the event the same are recurring, are reappropriated to
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such department, division, board, bureau, commission, &agency,

[N

nstitution, office, or officer to be used only for the
purpose or purposes for which the grant or contribution was or
snall be made. Further, all state, county, municipal, and
educational entities are authorized to disburse such sums as
deemed necessary by mutual agreement among said entities, the
State of Alabama, and the Department of Examiners of Public
hccounts to partially defray the cost of auditing services
performed by said agency. A1l such sums are hereby
appropriated and reapproprizted if necessary to the Department
of Examiners of Public Accounts for audit services, to be
expended through the fund established by Section 41-5A-22,
Code of Alabama 1975.

(b) Provided, however, this section shall not apply to
tne Corornavirus State Fiscal Recovery Fund or the Coronavirus
Capital Projects Fund provided by the Congress of the United
States to the State of Alabama from the American Rescue Plan
Act of 2021, except for any balance of such funds remaining
from any appropriations made for fiscal year 2025 that remain
unspent at the end of fiscal year 2025 shail be reappropriated
for the same purposes originally appropriated.

(c) This section shall also not apply to any additional
federal stimulus funds provided to the state in fiscal year
2026 for purposes directly related to the coronavirus
pandemic, other than additional funds provided for existing
federal programs.

Section 12. The Department of Examiners of Public
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Accounts is hereby authorized to examine as deemed necessary
all appropriations herein made for compliance with the laws of
the State of Alabama. Any examination periformed shall be in
accordance with the provisions of Title 41, Chapter 5A, Code
of Alabama 1975. It is the intent of the Legislature that all
state agencies cooperate with the Examiners of Public Accounts
to provide the information necessary to conduct recovery
audits as provided for in Section 41-5A-6, Code of Alabama
1975.

Section 13. Upon certification to the Director of
Finance by the State Attorney General that a federal court has
ordered the State of Alabama to pay claims, attorney fees, or
cther costs relating to said court order, funds are hereby
appropriated to the affected department, board, bureau, or
commission from the appropriate fund or funds of such
department, board, bureau, or commission in the amount
necessary to satisfy that court order. Such appropriations are
in addition to any other appropriation heretofore or hereafter
made in this appropriation act. Such appropriations are
conditioned upon the availability of funds and a determination
by the Director of Finance that existing appropriations are
not available for the court-ordered payments.

Section 14. All interest earned from funds paid into
Account No. 0396 by Act 87-761, Act 88-947, Act 89-79, Act
90-556, and Act 91-572 zre hereby appropriated to the
Governor's Contingency Fund to be spent at the discretion of

the Governor. Any other interest earned by the state from
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Revenue Sharing Investments under the State and Local Fiscal
Assistance Act of 1972, as amended, Public Law 92-512, 92nd
Congress, together with any accruals or reversions thereon are
hereby appropriated to the State General Fund.

Section 15. All encumbé&ed baiances of a previous
fiscal year appropriation, other than the exclusions
authorized by this aci or in Section 41-4-93, Code of Alabama
1975, shall lapse no later than September 30 of the fiscal
year immediately following the fiscal year for which the
appropriation was made and shall revert to the credit of the
State General Fund or earmarked fund frcom which the
appropriation or appropriations were made.

Section 16. The appropriations made herein to the
departments, boards, offices, commissions, and agencies
include the amounts necessary, and said departments, boards,
offices, commissions, and agencies are hereby directed to make
the transfer of funds to the State Personnel Department in
salid amounts enumerated in this act. All agencies enumerated
in this act and receiving services from other governmental
agencies enumerated in this act shall make full payment in a
timely manner for such services.

Section 17. All funds collected under Section
40-12-43.1, Code of Alabama 1975, between the effective date

Act 98-1%1 and September 30, 2025, are hereby appropriated

(3

o
to the Auburn University Center for Governmental Services for
the administration of the examiner certification program

established by the Alabama Local Tax Institute of Standards
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Section 18. It is the intent of the Legislature that
the funds appropriated to the Office of the Senate President
Pro Tempore in subsection 6 of Section 3 of this act which are
not otherwise designated may be expended by the Senate
President Pro Tempore for the same purposes as are authorized
for the Lieutenant Governor pursuant to Section 29-£4-50, Code
of Alabama 1975, and the Speaker of the House of
Representatives pursuant to Section 29-4-60, Code of Alabama
18975,

Section 1%. The appropriations made herein to the
departments, boards, offices, commissions, and agencies
include the amounts necessary to pay the SEIB. The SEIB rate
shall be $1,025 per month for each full-time employee for thé
fiscal year ending September 30, 2026. In addition to the
amounts otherwise appropriated in this act, there is hereby
appropriated from the State General Fund in the same
proportion as the salaries of the several State officials and
employees are paid, additional amounts to pay for the increase
in employer contributions to SEIB. The additional amounts
appropriated in this section from the State General Fund shall
not exceed $2,500,000 for the fiscal year ending September 30,
2026. The Director of FTinance shall ensure first priority
shall be given to all State General Fund payrolls, including
the payroll of the legislature. State agencies may receive

additional alilocations from the appropriation made in this
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section from the State General Fund in amounts necessary to

h

or the increase. The remainder of this appropriation from

]

pay

o

the State General Fund may be allocated by the Director of
Finance to those agencies wnich receive transfers from the

State General Fund. The SEIB shall adjust the insurance

of

program wherever appropriate to maintain the aforementioned
fixed rate.

Section 20. It is the intent of the Legislature that
the Director of Finance shall notify the Chair of the House
Ways and Means-General Fund Committee, the Chair of the Senate
Finance and Taxation-General Fund Committee, and the
Legislative Fiscal Officer of any interagency transfers, of
any type, including contracting, of any of the funds
appropriated in this act.

Section 21i. All nongovernmental entities, identified
by the Legislative Services Agency, which are allocated funds
in Section 3 of this act shall file a reporit with the Chairs
0of the House Ways and Means-General Fund Committee, the Sénate
Commititee on élnance and Taxation-General Fund, Finance
Director, and the Legislative Fiscal Officer prior to the
start of the 2026 Regular Session, regarding the proposed
expenditures and usage 0f the funds appropriated in the fiscal
vear ending September 30, 2026. The Legislative Services
Agency shall provide notice to the identified nongovernmental
entities within 60 days following enactment of this act
regarding the reporting requirements and the methodology to

submit reports and format to be used, which may include an
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online platform.

Section 22. Any state agency providing direct
assistance or support to local covernments from state funds
appropriated in this act shall file a report with the Chairs
of the House Ways and Means-General rund Committee, the Senate
Committee on Finance and Taxation-General rund, Finance
Director, and the Legislative Fiscal Officer prior to the
start of the 2026 Regular Session, regarding the cost of the
assistance provided with state funds and the amount of local
contribution. The agencies shall also provide copies of any
MOUs between tThe state agency and the local government.

Section 23. If any section, paragraph, sentence,
clzuse, provision, or portion of this act or all or any
portion of any appropriations herein made be held
unconstitutional or invalid, it shall not azffect any other
section, paragraph, sentence, clause, provision, or portion of
this act or any other appropriation or appropriations or
portion thereof hereby made not in and of itself
unconstitutional or invalid.

Section 24. All laws or parts of laws, general,
special, private, or local that are in conflict with or
inconsistent with the provisions of this act are hereby
expressly repealed.

Section 25. Each agency of the state funded through
the provisions of this act shall provide an egual opportunity
for employment and business opportunities for all citizens of

this state without regard to sex or race.
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3748 Section 26. This act shall become effective October 1,

3749 2025.
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Speaker of the House of Representatives

President and Prfsiding Officer of the Senate

House of Representatives

I hereby certify that the within Act originated in and
was passed by the House 03-Apr-25, as amended.

John Treadwell
Clerk

Senate 29-Apr-25 Amended and Passed

House 29-Apr-25 Concurred in Senate
Amendment

APPROVED _;Sfi_jff.c:;ZBRELSHJ

TIME //293¢DC) Ly~

de / ad?
/Covn R
filabama Secretary Of State

fct Nug....: 2025-251
Bill Num...: H-186
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